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Independent Auditors' Report 


No. 280302 DUTI FR SAR1 


The Stockholders, Board of Commissioners and Directors 
P.T. Duta Pertiwi Tbk 


We have audited the accompanying consolidated balance sheets of P.T. Duta Pertiwi Tbk and its 
subsidiaries as of December 31, 2001 and 2000, and the related consolidated statements of income, 
changes in equity, and cash flows for the years then ended. These financial statements are the 
responsibility of the Company's management. Our responsibility is to express an opinion on these 
financial statements based on our audits. 


We conducted our audits in accordance with auditing standards established by the Indonesian 
Institute of Accountants. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement presentation. 
We believe that our audits provide a reasonable basis for our opinion. 


In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of P.T. Duta Pertiwi Tbk and its subsidiaries as of December 31, 2001 
and 2000, and the results of their operations, changes in their equity and their cash flows for the years 
then ended in conformity with accounting principles generally accepted in Indonesia. 


Previously, we have issued our report No. 280302 DP FR SA dated March 28, 2002 on P.T. Duta 
Pertiwi Tbk and its subsidiaries’ consolidated financial statements as of December 31, 2001 and 2000, 
and for the years then ended, with unqualified opinion which included an explanatory paragraph 
regarding the effect the economic condition in Indonesia has had on the Company and its subsidiaries, 
including management's efforts to restructure the bonds payable which are currently due. In 
connection with subsequent discovery of facts, there was a permanent decline in value of bonds issued 
by a related party. As described in Note 36 to the consolidated financial statements, the management 
of the Company restated the 2001 consolidated financial statements to reflect the decline in value of 
such investment. 


We have not audited any consolidated financial statements of P.T. Duta Pertiwi Tbk and its 
subsidiaries for any period sibsequent to December 31, 2001, nor have we performed a review of 
interim consolidated financial statements in conformity with the standards set forth by the Indonesian 
Institute of Accountants. However as described in Note 37 to the consolidated financial statements, on 
April 17, 2002, the Company was not able to fulfill its obligation on bonds payable which are already 
due. This matter raises significant uncertainty on the Company and its subsidiaries' ability to continue 
as a going concern. Note 37 also includes a summary of the measures the management of the 
Company and its subsidiaries have implemented or plan to implement in response to this matter. The 
accompanying consolidated financial statements do not include any adjustments might result from the 
outcome of this uncertainty. 


HANS TUANAKOTTA & MUSTOFA 


Drs. Fachruddin Ramli 
License No. 98.1.0384 


March 28, 2002, except for Notes 36 and 37, as to which the date is April 17, 2002 


The accompanying financial statements are not intended to present the financial position and 
results of operations, changes in equity and cash flows in accordance with accounting principles and 
practices generally accepted in countries and jurisdictions other than those in Indonesia. The 
standards, procedures and practices to audit such financial statements are those generally accepted 
and applied in Indonesia. 


P.T. DUTA PERTIWI, Tbk AND ITS SUBSIDIARIES 
CONSOLIDATED BALANCE SHEETS 
DECEMBER 31, 2001 AND 2000 


Notes 

ASSETS 
Cash and cash equivalents 2d,3,31 
Investments in securities 2e,4,31 
Trade accounts receivable 2f,5,31 

Related parties 

Third parties 
Other accounts receivable 
Purchase advances 
Accrued income 
Prepaid taxes 20,6 
Prepaid expenses 2g 
Inventories 2h,7 
Real estate assets 21,8,31 
Investments in shares of stock 2e,9,31 
Bond sinking fund 19 
Goodwill - net 2b,10 


Property and equipment - net of accumulated 

depreciation of Rp 114,380,603,659 in 2001 

and Rp 87,955,797,663 in 2000 2j,11 
Property under build, operate and transfer - net of 

accumulated depreciation of Rp 1,037,983,685 

in 2001 and Rp 652,259,984 in 2000 2k,12,33 
Accounts receivable from related parties 21,13,31 
Deferred tax assets 20,30 
Other assets 

Deferred loss on sale and leaseback 

transactions - net 2j 
Others 


TOTAL ASSETS 


See accompanying notes to consolidated financial statements 
which are an integral part of the consolidated financial statements. 


2001 
(As restated - 
Note 36) 
Rp 


385,549,423,283 
82,624,087 ,800 


5,529,391 ,528 
66,379,577 ,622 
3,833,820,415 
10,446,478,852 
8,025,317,773 
9,408 ,360,788 
1,142,590,518 
5,550,356,879 
1,986,905,850,356 
364,538,788,000 
12,500,000,000 
16,108,380,031 


776,634,666,103 


24,249,737 ,239 


2,251 ,650,508 


1,842,847 ,861 


250,000,000 


3,763,771 ,325,556 


2000 
Rp 


348,606,556,580 
155,589,087,800 


21,142,573,732 
15,472,384,549 
6,136,461 ,842 
7,368,675,568 
225,070,975 
35,884,781 ,676 
1,413,071,243 
5,631 275,674 
2,498 358,422,541 
6,265,000,000 
10,620,000,000 
17,372,521,411 


232,220,277,602 


1,136,913,608 
367,481 ,764,871 


2,027,132,641 
250,000,000 


3,733,201 ,972,313 


P.T. DUTA PERTIWI, Tbk AND ITS SUBSIDIARIES 
CONSOLIDATED BALANCE SHEETS 
DECEMBER 31, 2001 AND 2000 (Continued) 


LIABILITIES AND EQUITY 


LIABILITIES 

Trade accounts payable to third parties 

Other accounts payable 

Taxes payable 

Accrued expenses 

Advances received 

Long-term loans from banks and financial institutions 
Bonds payable 

Liability for employees' retirement benefits 

Deferred tax liabilities 


Total Liabilities 


MINORITY INTEREST IN NET ASSETS OF 
SUBSIDIARIES 


EQUITY 
Capital stock - Rp 500 par value per share 
Authorized - 2,000,000,000 shares 
Subscribed and paid-up - 1,387,500,000 shares 
Additional paid-in capital 
Difference due to change of equity in subsidiary 
Retained earnings 


Total Equity 


TOTAL LIABILITIES AND EQUITY 


Notes 


2b,21 


22 
23 
26,24 


See accompanying notes to consolidated financial statements 


which are an integral part of the consolidated financial statements. 


2001 
(As restated - 
Note 36) 
Rp 


21,959,143,464 
17,456,242,045 
15,349,020,109 
121,948,269,719 
1,127,090,292,017 
414,360,419,776 
681,890,633,128 
10,512,372,946 
49,549,744 


2,410,615,942,948 


89,554,005,923 


693,750,000,000 
166,718,750,000 
(267,528,000) 


403,400,154,685 
1,263,601,376,685 


3,763,771,325,556 


2000 
Rp 


18,755,175,846 
12,405,334,504 
13,701,513,207 
114,200,810,993 
725,914,100,758 
718,027,620,552 
801 821,045,469 


109,147,848 


2,404,934,749,177 


106,350,899,576 


693,750,000,000 
166,718,750,000 


361 447,573,560 
1,221 ,916,323,560 


3,733,201 972,313 


P.T. DUTA PERTIWI, Tbk AND ITS SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000 


Notes 
SALES AND REVENUES 2n,25,31 
COST OF SALES AND DIRECT COSTS 2n,26 
GROSS PROFIT 
OPERATING EXPENSES 2n,27 
Selling 
General and administrative 
Total Operating Expenses 
INCOME FROM OPERATIONS 
OTHER INCOME (CHARGES) 
Interest income 28 
Loss on permanent decline in value of investment 
in bonds 2e,4 
Interest expense 29 
Loss on foreign exchange - net 2c 
Equity in net loss of associated companies 2e,9 
Loss on impairment of real estate assets 2i,8 
Amortization of : 
Discount on bonds payable 2m 
Goodwill 2b,10 
Deferred loss on sale and leaseback transactions 2k 
Others - net 
Other Charges - Net 
INCOME BEFORE TAX 
TAX EXPENSE 20,30 
INCOME BEFORE MINORITY INTEREST IN NET 
INCOME (LOSS) OF SUBSIDIARIES 
MINORITY INTEREST IN NET INCOME (LOSS) OF 
SUBSIDIARIES 
NET INCOME 
BASIC EARNINGS PER SHARE 2p 
Net income 


See accompanying notes to consolidated financial statements 
which are an integral part of the consolidated financial statements. 
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2001 
(As restated - 
Note 36) 
Rp 


1,205,068,114,414 
633,815,527,985 


571,252,586,429 


123,515,345,256 


203,068,736,343 
326,584,081 ,599 


244,668,504,830 


57,600,408 ,479 


(73,100,000,000) 
(108,185,948,650) 
(18,344,708,306) 
(6,264,000,000) 
(58,741 ,422,046) 


(5,540,177,659) 
(1,264,141 ,380) 
(184,284,780) 


13,481,261 ,486 


(200,543,012,856) 


44,125,491 ,974 


18,902,922,500 


25,222,569,474 


(16,730,011,651) 


41,952,581 125 


30.24 


2000 
Rp 


604,991 539,745 


223,209,290,758 


381, 782,248,987 


56,910,257 ,086 


113,697,967,636 
170,608,224,722 


211,174,024,265 


24,558,011,426 


(58,638,383,085) 
(63,007,311,561) 


(5,925,194,051) 
(1,246,484,372) 
(685,820,504) 


20,770,735,633 


(84,174,446,514) 


126,999,577,751 


24,266,289,992 


102,733,287,759 


92,320,246,003 


66.54 


P.T. DUTA PERTIWI, Tbk AND ITS SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000 


(As restated - Note 36) 
Difference due to 


Paid-up Additional change of equity Unappropriated 
capital stock paid-in capital in subsidiary retained earnings Total equity 
Rp Rp Rp Rp Rp 

Balance as of January 1, 2000 693,750,000,000 166,718,750,000 - 269,127,327,557 1,129,596,077,557 
Net income for the year š 5 $ 92,320,246,003 92,320,246,003 
Balance as of December 31, 2000 693,750,000,000 166,718,750,000 - 361,447,573,560 1,221,916,323,560 
Difference due to change of equity 

in subsidiary - - (267,528,000) - (267,528,000) 
Net income for the year - - - 41,952,581,125 41,952,581,125 
Balance as of December 31, 2001 693,750,000,000 166,718,750,000 (267,528,000) 403,400,154,685 1,263,601,376,685 


See accompanying notes to consolidated financial statements 
which are an integral part of the consolidated financial statements. 


P.T. DUTA PERTIWI, Tbk AND ITS SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000 


CASH FLOWS FROM OPERATING ACTIVITIES 
Cash receipts from customers and tenants 

Cash paid to contractors, suppliers and others 
Cash paid to employees 

Other payments for operations 

Cash generated from operations 

Interest paid 

Income tax paid 


Net Cash Provided by Operating Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Placement of investments in securities 

Acquisition of property and equipment 

Net Cash Used in Investing Activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Deposits in bond sinking fund 

Payment of long-term loans 

Net Cash Used in Financing Activities 

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 


CASH AND CASH EQUIVALENTS AT END OF YEAR 


SUPPLEMENTAL DISCLOSURES 
Noncash investing activities : 
Reclassification of real estate assets to property and equipment 


See accompanying notes to consolidated financial statements 
which are an integral part of the consolidated financial statements 


2001 
Rp 


1,702,919,422,912 
(633,385,195,971) 
(58,274,195,875) 
(347,685,014,802) 


663,575,016,264 


(122,651 095,129) 


(27 355,292,183) 


513,568,628,952 


(1,999,000,000) 


(2,789,211 ,242) 


(4,788,211 ,242) 


(1,880,000,000) 


(469,957,551,007) 


(471 837,551,007) 


36,942,866,703 


348,606,556,580 


385,549,423,283 


569,918,568,684 


2000 
Rp 


1,053,055,865,619 
(274,569,043,852) 
(65,273,452,853) 
(147,342,893,960) 


565,870,474,954 


(186,191 ,542,902) 


(57,768,664,398) 


321,910,267,654 


(123,884,400,000) 


(7,338,606,871) 


(131,223,006,871) 


(2,355,000,000) 


(213,355,407,894) 


(215,710,407,894) 


(25,023,147,111) 


373,629,703,691 


348,606,556,580 


P.T. DUTA PERTIWI, Tbk AND ITS SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 2001 AND 2000 AND FOR THE YEARS THEN ENDED 


1. 


GENERAL 


Establishment and General Information 


P.T. Duta Pertiwi Tbk (the Company) was established based on notarial deed No. 237 dated 
December 29, 1972 of Mohamad Said Tadjoedin, S.H., notary in Jakarta. The deed of 
establishment was approved by the Minister of Justice of the Republic of Indonesia in his 
decision letter No. Y.A.5/116/20 dated May 4, 1973. The Company's articles of association 
have been amended several times, most recently by notarial deed No. 42 dated July 25, 1998 
of Adam Kasdarmadji, S.H., notary in Jakarta concerning the amendment of the entire articles 
of association to conform with the dcision letter of the Chairman of the Capital Market 
Supervisory Agency (Bapepam). This amendment was approved by the Minister of Justice of 
the Republic of Indonesia in his decision letter No. 119.1/BH-09-01/1V/1999 dated April 5, 1999. 
The Company's articles of association have conformed with Law No. 1, year 1995 on limited 
companies. 


The Company is domiciled in Jakarta and its real estate projects, namely International Trade 
Center (ITC) Mangga Dua shopping center, Mangga Dua Ruko, Dusit Arcade, Mangga Dua 
Mall, Mangga Dua Court Apartment, Wisma Eka Jiwa, Taman Duta Mas housing complex, 
Mega ITC Cempaka Mas, Duta Mas Fatmawati, Roxy Mas Ruko, ITC Fatmawati, Harcomas 
Mangga Dua, ITC Roxy Mas and Apartment and Roxy II are located in Jakarta, while Mangga 
Dua Surabaya shopping center is located in Surabaya. The Company's head office is located 
at JITC Mangga Dua building, 8^ Floor, Jalan Mangga Dua Raya, Jakarta. 


In accordance with article 3 of the Company's articles of association, the scope of its activities 
is mainly to engage in construction, real estate development, and general trading. The 
Company started commercial operations in real estate business on October 1, 1988, which 
previously the Company was engaged in the construction industry. The Company had average 
total number of employees of 1,452 in 2001 and 1,275 in 2000. 


The Company is one of the group of companies owned by Sinar Mas Group. The Company's 
management at December 31, 2001 consists of the following : 


President Commissioner : Teguh Ganda Widjaja 
Vice President Commissioners : Indra Widjaja 
Commissioners : Arthur Tahya 


Samuel Bonsajang 
Joseph Jo Liat Tjiang 


Simon Lim 
President Director :  Muktar Widjaja 
Vice President Director : Franky Oesman Widjaja 
Directors : John Ferdy Pandelaki 


Welly Setiawan Prawoko 
Iskandar Hartono 

Julius Kajo 

Glen Hendra Gunadirdja 
Stevanus Hartono 

Harry Budi Hartanto 


P.T. DUTA PERTIWI, Tbk AND ITS SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 2001 AND 2000 AND FOR THE YEARS THEN ENDED (Continued) 


b. 


Consolidated Subsidiaries 


The Company has ownership interest in the following subsidiaries which are engaged in real 
estate, property, hotel and information technology : 


Start of Commercial Percentage of 


Subsidiary (PT) Domicile Nature of Business Operations Ownership 
Pangeran Plaza Utama Cipanas Housing 1994 10096 
Saranapapan Ekasejati Cipanas Housing 1994 10095 
Perwita Margasakti Jakarta Apartment and 

shopping center 1995 10096 
Sinarwisata Lestari Jakarta Hotel 1996 100% 
Sinarwisata Permai Balikpapan Hotel 1994 100% 
Mustika Karya Sejati Jakarta Housing 1994 100% 
Kurnia Subur Permai Cibubur Housing Development stage 100% 
Prestasi Mahkota Utama Bekasi Housing Development stage 100% 
Misaya Properindo Cibubur Housing 1999 100% 
Royal Oriental Limited Jakarta Office space 1997 80% 
Sinarwijaya Ekapratista Tangerang Housing 1991 60% 
Duta Virtual Dot Com Jakarta Information technology 2000 99% 


Public Offering of the Company’s Shares and Bonds 


On September 26, 1994, the Company obtained the Notice of Effectivity of Share Registration 
from the Chairman of Bapepam No.S-1665/PM/1994 for its public offering of 25,000,000 shares 
with Rp 1,000 par value per share at an offering price of Rp 3,150 per share. These shares were 
listed in the Jakarta and Surabaya stock exchanges on November 2, 1994. 


On March 24, 1997, the Company obtained the Notice of Effectivity from the Chairman of 
Bapepam No. S447/PM/1997 for its limited offering of 693,750,000 shares through rights issue 
to stockholders. These shares were listed in the Jakarta and Surabaya stock exchanges on 
April 15, 1997. 


As of December 31, 2001 and 2000, all of the Company’s outstanding shares totaling 
1,387,500,000 shares have been listed in the Jakarta and Surabaya stock exchanges. 


As discussed in Note 19, the Company issued Duta Pertiwi Bonds | (DUTI), Duta Pertiwi 
Bonds II (DP Il) and Duta Pertiwi Bonds III (DP III) which have been listed in the Surabaya 
Stock Exchange as of December 31, 2001 and 2000. 


2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


a. 


Consolidated Financial Statement Presentation 


The consolidated financial statements have been prepared using accounting principles and 
reporting practices generally accepted in Indonesia. Such consolidated financial statements 
are an English translation of the Company and its subsidiaries’ statutory report in Indonesia, 
and are not intended to present the financial position and results of operations, changes in 
equity and cash flows in accordance with accounting principles and reporting practices 
generally accepted in other countries and jurisdictions. 


The consdidated financial statements, except for the statements of cash flows, are prepared 
under the accrual basis of accounting. The reporting currency used in the preparation of the 
consolidated financial statements is the Indonesian Rupiah, while the measurement basis used 
is the historical cost, except for certain accounts which are measured on the bases described 
in the related accounting policies. 


P.T. DUTA PERTIWI, Tbk AND ITS SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 2001 AND 2000 AND FOR THE YEARS THEN ENDED (Continued) 


The consolidated statements of cash flows are prepared using the direct method with 
classifications of cash flows into operating, investing and financing activities. 
b. Principles of Consolidation 


The consolidated financial statements include the financial statements of the Company and its 
subsidiaries wherein the Company has direct or indirect ownership interest of more than 50%. 
Intercompany balances and transactions, including unrealized gains or losses on intercompany 
transactions are eliminated to reflect the financial position and the results of operations of the 
Company and its subsidiaries as one business entity. 


The excess of acquisition cost over the Company's interest in the fair value of the net assets of 
the subsidiary is recorded as goodwill and is amortized using the straight-line method over 
twenty years, except for the Jagir Project which is amortized over five years, since the 
subsidiary was expected to maintain its going concern with better performance. 


c. Foreign Currency Transactions and Balances 


The books of accounts of the Company and its subsidiaries are maintained in Indonesian 
Rupiah. Transactions during the year involving foreign currencies are recorded at the rates of 
exchange prevailing at the time the transactions are made. At balance sheet date, monetary 
assets and liabilities denominated in foreign currencies are adjusted to reflect the rates of 
exchange prevailing at that date. The resulting gains or losses are credited or charged to 
current operations, except those relating to the development of real estate projects which are 
capitalized to the related assets. 


d. Cash and Cash Equivalents 


Cash and cash equivalents consist of cash on hand and in banks and all unrestricted 
investments with maturities of three months or less from the date of placement. 


e. Investments 
e Investments in securities 


Investments in trading securities are stated a fair value. Unrealized gains or losses from 
the increase or decrease in fair value are reflected in the current operations. 


Investments in available for sale securities are stated at fair value. Unrealized gains or 
losses from the increase or decrease n fair value are recorded as part of equity and 
recognized as income or expenses of the period when realized. 


Investments in debt securities held to maturity are stated at cost, adjusted for the 
unamortized premium or discount. The interest income earned is recorded in the current 
operations. 


If the decline in fair value is judged to be other than temporary, the cost basis of the 
individual security shall be written down to fair value as a new cost basis and the amount of 
the write-down is recognized in the statement of income as a realized loss. 


Cost of securities sold is determined using the weighted average method. 
e Investments in shares of stock 


Investments in shares of stock with ownership interest of 20% to 50%, directly or indirectly 
owned, are accounted for using the equity method whereby the Company's proportionate 
share in the income or loss of the associated company after the date of acquisition is 
added to or deducted from, and the dividends received are deducted from, the acquisition 
cost of the investments. Equity in net income or losses is adjusted for the straight-line 
amortization over twenty years of goodwill. The carrying amount of the investments is 
written down to recognize a permanent decline in the value of individual investments which 
is charged directly to current operations. 
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P.T. DUTA PERTIWI, Tbk AND ITS SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 2001 AND 2000 AND FOR THE YEARS THEN ENDED (Continued) 


Je 


Investments in shares of stock with ownership interest of less than 2096 that do not have 
readily determinable fair values and are intended for long-term investments are stated at 
cost. The carrying amount d the investments is written down to recognize a permanent 
decline in the value of the individual investments which is charged directly to current 
operations. 

e Change of equity in subsidiaries and associated companies 


Changes in the value of investments due to changes in the equity of subsidiaries or 
associated companies arising from capital transactions of such subsidiaries or associated 
companies with other parties are recognized in equity as Difference Due to Change of 
Equity in Subsidiaries or Associated Companies, and recognized as income or expenses 
in the period the investments are disposed of. 


Allowance for Doubtful Accounts 


Allowance for doubtful accounts is provided based on a review of the status of the individual 
receivable accounts at the end of the year. 


Prepaid Expenses 
Prepaid expenses are amortized over their beneficial periods using the straight-line method. 
Inventories 


Hotel inventories which consist of food, beverages and hotel supplies are stated at cost or net 
realizable value, whichever is lower. Cost is determined using the average method. 


Real Estate Assets 


Real estate assets which consist of land and buildings (houses, shophouses and buildings with 
strata title) ready for sale, buildings (houses, shophouses and buildings with strata title) under 
construction, land under development, and land for development are stated at cost or net 
realizable value, whichever is lower. 


The cost of land for development consists of the purchase cost of land, other costs related to 
the acquisition of land and borrowing costs (capitalized interest and foreign exchange 
differences) and is transferred to land under development when the development of land has 
started. 


The cost of land under development consists of the cost of land for development, direct and 
indirect costs related to the development of real estate assets and borrowing costs. Land 
under development is transferred to buildings under construction when the land development is 
completed or to land when it is ready for sale, based on the area of salable lots. 


The cost of buildings under construction consists of the cost of land under development, 
construction costs and borrowing costs, and is transferred to buildings ready for sale when the 
development of land and construction of buildings are completed. Cost is determined using the 
specific identification method. 


Borrowing costs relating to debts obtained to finance the project development are capitalized. 


Capitalization of these costs will cease when the project is substantially completed and ready 
for its intended use. 


Property and Equipment 


Direct acquisitions of property and equipment are stated at cost less accumulated 
depreciation. 


Depreciation is computed using the straighttine method based on the estimated useful lives of 


the assets as follows : 
Years 
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P.T. DUTA PERTIWI, Tbk AND ITS SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 2001 AND 2000 AND FOR THE YEARS THEN ENDED (Continued) 


Buildings 20 — 30 
Building improvements 
Leasehold improvements 
Furniture and fixtures 
Transportation equipment 


an oo 


Land is stated at cost and is not depreciated. 


When the carrying amount of an asset exceeds its estimated recoverable amount, the asset is 
written down to its estimated recoverable amount, which is determined as the higher of net 


selling price or value in use. 


The cost of maintenance and repairs is charged to operations as incurred; expenditures which 
extend the useful life of the asset or result in increased future economic benefits are 
capitalized. When assets are retired or otherwise disposed of, their carrying values and the 
related accumulated depreciation are removed from the accounts and any resulting gain or loss 


is reflected in the current operations. 


The resulting gain or losses from the sales and leaseback of assets presented as deferred gain 
or losses which are amortized using the straight-line method within the useful lives of the 


assets. 


k. Property Under Build, Operate and Transfer (BOT) 


Property under BOT are stated at cost less accumulated depreciation. Depreciation is 


computed using the straight-line method over 20 — 30 years. 


|. Employees’ Retirement Benefits 


The Company records estimated employee retirement benefits for all its permanent employees. 


Current service cost is charged to operations in the current period. 


m. Bond Issuance Costs 


Bonds issuance costs are deducted directly from the proceeds of the related bonds to 
determine the net proceeds of the bonds. Differences between the net proceeds and nominal 
values represent discounts or premiums which are amortized using the straightline method 


over the term of the bonds. 


n. Revenue and Expense Recognition 


Revenue from sale of houses, shophouses and other similar buildings is recognized based on 


the full accrual method when all of the following conditions are met : 


the sale is consummated, 


sales price is collectible, wherein the amount already paid by the customer has reached 


20% of the sales price; 
the seller's receivable is not subject to future subordination; and 


the seller has transferred to the buyer the risks and rewards of ownership in a transaction 
that is in substance a sale and does not have a substantial continuing involvement with the 


property. 


Revenue from sale of condominium, apartments, office spaces, shopping centers and other 
similar buildings, including units of time-sharing ownership, is recognized using the percentage 


of completion method when all of the following conditions are met: 


e the construction has progressed beyond the preliminary stage, or at least the foundation of 


the building has been completed; 


e cumulative payments equal or exceed 20 percent of the agreed sales price and refund 


period has expired; and 
e all of the revenues and costs can be reasonably estimated. 
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p. 


Revenue from retail sale of land without building thereon is recognized based on the full accrual 
method when all of the following conditions are met: 


cumulative payments equal or exceed 20 percent of the agreed sales price and refund 
period has expired; 

sales price is collectible; 

the seller's receivable is not subject to future subordination; 

development of the land is completed wherein the seller is not obligated to complete 
improvements of lots sold or to construct amenities or other facilities applicable to lots 
sold; and 

only lots are sold and the seller is not obligated to construct buildings thereon. 


If any of the above conditions is not met, all payments received from buyers are recorded as 
advances received using the deposit method, until all of the conditions are met. 


Rent revenue is recognized over the term of the lease contract. 


Hotel room revenue is recognized based on room occupancy while other hotel revenues are 
recognized when the goods are delivered or the services are rendered to the customers. 


Expenses are recognized when incurred. 


Income Tax 


Final Income Tax 


Based on Government Regulation No. 29 dated April 18, 1996, rental revenue is subject to 
final tax of 696. The differences between the financial statement carrying amounts of 
existing assets and liabilities and their respective final tax bases are not recognized as 
deferred tax assets or liabilities. 


Final income tax expense is recognized proportionately based on income recognized in 
the current year. 


The difference between the final income tax paid and the current tax expense in the 
statements of income is recognized as prepaid tax or tax payable. 


Nonfinal Income Tax 


Current tax expense is determined based on the taxable income for the year computed 
using prevailing tax rates. 


Deferred tax assets and liabilities are recognized for the future tax consequences 
attributable to differences between the financial statement carrying amounts of existing 
assets and liabilities and their respective tax bases. Deferred tax liabilities are recognized 
for all taxable temporary differences and deferred tax assets are recognized for deductible 
temporary differences to the extent that it is probable that taxable income will be available 
in future periods against which the deductible temporary differences can be utilized. 


Deferred tax is calculated at the tax rates that have been enacted or substantively enacted 
by the balance sheet date. Deferred tax is charged or credited in the statement of income, 
except when it relates to items charged or credited directly to equity, in which case the 
deferred tax is also charged or credited directly to equity. 


Deferred tax assets and liabilities are offset in the balance sheet, except if these are for 
different legal entities, in the same manner the current tax assets and liabilities are 
presented. 


Earnings per Share 
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Basic earnings per share is computed by dividing net income by the weighted average number 
of shares outstanding during the year. 


Diluted earnings per share is computed by dividing net income by the weighted average number 
of shares outstanding as adjusted for the effects of all dilutive potential ordinary shares. 


q. Segment Information 


Segment information is prepared in conformity with the accounting policies adopted for 
preparing and presenting the consolidated financial statements. 
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3. CASH AND CASH EQUIVALENTS 


2001 2000 
Rp Rp 
Cash on hand 1,343,688,000 1,298,446,537 
Cash in banks 
Rupiah 
Bank Internasional Indonesia Tbk (BIl) 9,688,201 ,096 24,198,477,179 
Bank Central Asia Tbk (BCA) 7,894,978,849 247,907,784 
Bank Rakyat Indonesia (Persero) (BRI) 3,199,415,289 138,523,134 
Bank NISP (NISP) 2,459,197,551 46,951 ,424 
Bank Negara Indonesia Tbk (BNI) 1,927,107,540 315,589,359 
Bank Danamon (BD) 1,390,231 ,286 79,885,809 
Bank Tabungan Negara (Persero) (BTN) 907,618,068 - 
Bank Lippo Tbk (Lippo) 553,564,502 403,397,875 
Bank Panin (Panin) 249,860,332 - 
Bank Mizuho Indonesia (formerly PT Bank Fuii 
International Indonesia) (BMI) 98,721,182 171,616,456 
Bank Mandiri (Persero) (BM) 72,183,579 410,952,160 
The Development Bank of Singapore Ltd (DBS) 21,875,329 115,146,164 
Bank Tamara 8,370,144 - 
Bank Universal Tbk (BU) 4,134,971 4,441,710 
U.S. Dollar 
BCA 513,703,872 - 
BMI 294,302,112 604,460,341 
BNI 128,447,364 677,795,060 
NISP 124,105,381 - 
Lippo 49,049,832 - 
BII 102,532,658 27,299,131 
BD 11,015,784 - 
BM 15,334,383 14,407,180 
DBS 7,288,736 24,360,170 
Japanese Yen 
BCA 5,018,242,005 - 
Time deposits 
upiah 
BNI 117,701,100,000 34,259,000,000 
BCA 62,446 ,953,190 25,050,000,000 
BII 7,600,000,000 172,315,000,000 
NISP 7,150,000,000 - 
BM 3,400,000,000 400,000,000 
BMI 470,000,000 - 
Panin 50,000,000 - 
BU - 2,100,000,000 
Lippo - 650,000,000 
U.S. Dollar 
BCA 61,162,400,000 - 
BNI 58,032,000,000 - 
AFP International Finance Ltd 29,540,200,248 - 
BMI 1,393,600,000 2,974,939,345 
BD 520,000,000 - 
BII - 82.077,959,762 
Total 385,549,423,283 348,606,556,580 


Interest rate per annum on time deposits : 
Rupiah 9% - 17.88% 
U.S. Dollar 2.27% - 6.84% 


11.5% - 18% 
6.0% - 10% 
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The above cash and cash equivalents include the fund for eplacement of furniture, fixtures and 
equipment amounting to Rp 2,782,532,643 in 2001 and Rp 2,925,547,237 in 2000. 


Current accounts and time deposits placed with BII and AFP International Finance Ltd., related 
parties, have similar interest rate, terms and conditions as those placed with third parties. 
4. INVESTMENTS IN SECURITIES 


Investments in securities are classified based on the intention in holding the investments. The 
details of investments in securities at balance sheet date are as follows : 


2001 
(As restated - 
Note 36) 2000 
Rp Rp 


Available for sale : 
Bonds 
PT Indah Kiat Pulp & Paper B1, 
75 bonds, interest rate per annum at 
15.619% - 19.088% in 2001 and 
15.619% in 2000 35,250,000,000 67,500,000,000 
PT Indah Kiat Pulp & Paper C1, 
95 bonds, interest rate per annum at 
14.62% - 15.75% in 2001 and 


14.62% in 2000 44.650.000.000 85,500,000.000 
Total 79,900,000,000 153,000,000,000 
Mutual fund Simas Satu 2,000,000,000 2,000,000,000 
Shares 
PT Karawang Bukit Golf, 14 shares 589,087,800 589,087,800 
Unrealized gain 135,000,000 ii 
Market value 82,624,087,800 155,589,087,800 


PT Indah Kiat Pulp 8 Paper (IKPP) bond series B1 and C1 are due on October 14, 2004 with 
interest rate at floating rate based on the average rate of the 6 months JIBOR plus fixed premi of 296 
per annum for IKPP B1, and at floating rate based on the average rate of the 6 months Rupiah time 
deposit from four banks consisting Bank Negara Indonesia, Bank Mandiri, Bank Danamon and 
Bank Central Asia plus premi of 2.5% per annum for IKPP C1. The interest on IKPP B1 and C1 
bonds are paid based on quarterly basis. These bonds are used as collateral for the syndicated 
loan obtained from PT Bank Mizuho Indonesia (Note 18). 


Based on ranking by PT Pemeringkat Efek Indonesia (Pefindo) and the effective market value, the 
management has recognized a permanent decline in value of the above bonds amounting to 
Rp 32,250,000,000 and Rp 40,850,000,000, respectively, on December 31, 2001 (Note 36). 


PT Indah Kiat Pulp & Paper, Mutual fund Simas Satu and PT Karawang Bukit Golf are related 
parties (Note 31). 
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5. TRADE ACCOUNTS RECEIVABLE 


2001 2000 
Rp Rp 
a. By Debtor 
Related parties 
PT Bank Internasional Indonesia Tbk 2,522,887,705 7,739,504,047 
PT Tjiwi Kimia 1,250,098,252 6,854,874,227 
PT Tapian Nadenggan 698,952,517 3,656,682,876 
PT Indah Kiat Pulp & Paper 143,505,657 98,834,923 
PT Smart Corporation 37,291,823 1,383,977,021 
PT Eka Life and PT Sinar Mas Sekuritas 10,626,500 1,657,289 
Others 866.029.074 1.407.043.349 
Total 5.529.391.528 21,142,573,732 
Third parties 


Land and buildings with strata title 
Land, houses and shophouses 
Rent 


58,905,805,056 
1,026,051,203 
1,950,538,827 


8,400,189,013 
1,579,695,057 
1,987,723,105 


Room, food, beverage and others 4,497,182,536 3,504,777,374 

Total 66,379,577,622 15,472,384,549 
Total 71,908,969,150 36,614,958,281 

b. By Age Category 

Under 30 days 65,841,883,034 25,080,264,437 
31 - 60 days 1,848,437,232 4,832,126,307 
61 - 90 days 239,925,786 2,625,636,474 
91 - 120 days 3.978.723.098 4.076.931.063 
Total 71,908,969,150 36,614,958,281 


No allowance for doubtful accounts was provided on trade accounts receivable as management 
believes that all such receivables are collectible. Management also believes that there are no 
significant concentrations of credit risk in third party receivables. 


Transactions with PT Eka Life and PT Sinar Mas Sekuritas, PT Tjiwi Kimia, PT Smart Corporation, 
PT Indah Kiat Pulp & Paper, PT Tapian Nadenggan, and PT Bank Internasional Indonesia Tbk, 
related parties, were done at similar interest rates, terms and conditions as those done with third 
parties. 


Trade accounts receivable are used as collateral for bank loans and bonds payable (Notes 18 and 
19). 


cq 
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Taman Banjar Wijaya 
Wisma Eka Jiwa 


4,472,071,892 
1,331,395,098 


6. PREPAID TAXES 
2001 2000 
Rp Rp 
Income tax 
Article 22 49,832,606 51,727,888 
Article 23 8,561,621,528 35,017,003,676 
Article 25 496.906.654 816,050.112 
Total 9,408,360,788 35,884,781 ,676 
7. INVENTORIES 
This account consists mainly of food, beverages, hotel supplies and stationeries for the hotel 
operations. 
8. REAL ESTATE ASSETS 
2001 2000 
Rp Rp 
Land and buildings ready for sale : 
Ambasador Kuningan 95,011,016,446 100,279,659,249 
Roxy Mas 55,453,533, 762 56,247,560,473 
ITC Mangga Dua 51,097,507,546 35,919,830,861 
Mangga Dua 47 447,375,459 66,439,001 ,270 
Duta Mas Fatmawati 19,228,032,791 29,442,925,220 
Taman Permata Buana 18,950,835,140 7,543,002,711 
Kota Bunga 11,799,833,702 12,438,601,116 
Mangga Dua Surabaya 10,715,163,485 12,254,011,754 
Cempaka III 9,575,669,689 11,064,383,085 
Graha Cempaka Mas 7,596,072,157 12,422,028,064 


1,516,370,164 
1,331,395,098 


Plaza BII - 569,918,568,684 
Total 332,678,507,167 916,817,337,749 
Land under development : 

Taman Banjar Wijaya 278,498,832,037 273,585,180,843 
Kota Bunga 48,884,994,072 48,156,482,412 
Cempaka III 35,148,550,119 27,651,002,494 
Mega ITC Cempaka Mas 25,491,432,127 46,149,452,881 

Taman Permata Buana 24,037,804,828 41 795,045,151 

PN Sandang 13,737,542,936 - 

Duta Mas Fatmawati 7,310,295,514 11,939,384,382 
Mangga Dua Surabaya 6,129,385,748 3,533,153,485 
Mangga Dua - 7,427,318,388 
Total 439,238,837,381 460,237,020,036 
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2001 2000 
Rp Rp 
Buildings under constructions : 
Mega ITC Cempaka Mas 222,418,350,975 227,692,632,791 
Cempaka Ill 86,430,680,869 23,780,800,470 
Kota Bunga 30,173,450, 124 16,984,579,440 
Duta Mas Fatmawati 26,144,409,517 6,095,133,257 
PN Sandang 20,169,057,662 - 
Taman Permata Buana 19,715,940,701 13,665,131,747 
Mangga Dua 3.117,522.382. 27,243,252,222 
Total 408.169.412.230 315.461.529.927 
Land for development : 
Legenda Wisata 230,027,248,614 201,693,045,567 
Cibubur 160,254,005,353 158,118,167,109 
Roxy II 147,381,907,444 144,959,765,997 
Cempaka III 123,300,540,972 108,736,979,566 
Kota Bunga 76,935,294,054 64,583,451,837 
Ambasador Kuningan 68,051,459,956 72,710,322,013 
Bekasi 39,311,261,405 38,864,975,713 
Mangga Dua Surabaya 19,563,796,917 15,460,003,243 
Taman Banjar Wijaya 735,000,909 715,823,784 
Total 865.560.515.624 805.842.594.829 
Total 2,045,647,272,402 2,498,358,422,541 
Allowance for decline in value of real estate assets 58.741,422.046 - 
Total 1,986,905,850,356 2,498,358,422,541 


Interest capitalized to real estate assets amounted to Rp 87,968,293,603 in 2001 and 
Rp 186,184,993,256 in 2000. Foreign exchange gains of Rp 3,155,094,367 in 2001 and reign 
exchange losses of Rp 10,924,643,880 in 2000 were capitalized to real estate assets, with average 
capitalization rates were 2196 in 2001 and 1496 in 2000. 


Certain houses, shophouses and buildings were constructed by PT Mitrabangun Adigraha, 
PT Paraga Artamida and PT Putra Satria Prima, contractor which are related parties (Note 31). 


Certain buildings and projects are used as collateral for the bank loans and bonds payable (Notes 
18 and 19). 


Real estate assets were insured with PT Asuransi Sinar Mas, a related party, against fire and other 
risks for Rp 86,980,461,395 and US$ 157,753,698 at December 31, 2001 and Rp 36,774,604,796 
and US$ 272,472,773 at December 31, 2000. Management believes that the insurance coverage is 
adequate to cover possible losses to the Company and its subsidiaries. 


In 2001, a subsidiary made an allowance for decline in value of real estate assets amounted to 
Rp 58,741,422,046. Management believes that the carrying value of real estate assets does not 
exceed their replacement cost or recoverable amount. 


All buildings under strata title had been completed while buildings under constructions are 
estimated to be completed between June 2002 and December 2002. 
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9. INVESTMENTS IN SHARES OF STOCK 


Percentage of 


—— Name of Company (PT) ^  , Domicile — Ownership __ 2001 | 2000 &.— 
Rp Rp 
Equity method: 
Prima Sehati Jakarta 2996 - 4,524,000,000 
Putra Prabukarya Jakarta 2996 - 1,740,000,000 
Anekagriya Buminusa Jakarta 29% x - 
Kanaka Grahaasri Jakarta 29% = E 
Mekanusa Cipta Jakarta 2996 = > 
Dutakarya Propertindo (DKP) Jakarta 50% 7 z 
BKS Pasar Pagi - ITC Manggadua Jakarta 40% 2,400,000,000 = 
Cost method: 
Prima Sehati (PS) Jakarta 18.47% 81,081,212,000 - 
Putra Prabukarya (PPK) Jakarta 18.48% 4,090,412,000 - 
Anekagriya Buminusa (AGB) Jakarta 19.16% 51,711,504,000 - 
Kanaka Grahaasri (KGA) Jakarta 19.75% 21,485,836,000 - 
Mekanusa Cipta (MNC) Jakarta 19.1196 203,769,824,000 - 
Smart Virtual Dot Com Jakarta 196 - 1,000,000 


Total 364,538,788,000 | 6,265,000,000 


Since 1998, AGB, KGA, MNC and DKP, PS and PPK had capital deficiencies. The investments in 
these associated companies have been reduced to zero at December 31, 2001 and 2000. 
Recording of equity in income or loss will be deferred until the associated companies report net 
income. 


Based on extraordinary meeting of stockholders in associated companies dated January 15, 2001 
which notarized by deeds No. 9,10,11,12 and 13 of P. Sutrisno A. Tampubolon, S.H., notary in 
Jakarta, the Company agreed to convert the working capital loan to PS, PPK, AGB, KGA and MNC 
to preferred stock without voting right (Note 13). 


The investments in the above associated companies are held primarily for long-term growth 
potential, since most of the associated companies are engaged in the real estate industry similar 
to the Company. 


10. GOODWILL - NET 
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Companies (P) »—. 2001 
Rp 

Royal Oriental Limited 15,738,509,415 
Mustika Karya Sejati 6,875,427,227 
Misaya Properindo 4,998,333,333 
Sinarwijaya Ekapratista 80,000,000 
Saranapapan Ekasejati 1,666,667 
Perwita Margasakti (292,268,076) 
Jagir Project (2.118.841.035) 
Total 25,282,827,531 
Accumulated amortization of excess cost over net 

assets of subsidiaries - net (9.174.447.500) 
Net book value 16,108,380,031 


2000 
Rp 


15,738,509,415 
6,875,427 ,227 
4,998,333,333 
80,000,000 
1,666,667 
(292,268,076) 
(2.118.841.035) 
25,282,827,531 


(7.910.306.120) 
17,372,521,411 


Amortization expense amounted to Rp 1,264,141,380 in 2001 and Rp 1,246,484,372 in 2000. 
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11. PROPERTY AND EQUIPMENT 


January 1, 2001 Additions Deductions December 31, 2001 
Rp Rp Rp Hp 
Cost : 
Land 43,655,028,729 186,412,915,602 - 230,067,944,331 
Buildings 222,201,554,488 384,146,179,116 1,640,357,418 604,707,376,186 


Building improvements 
Leasehold improvements 
Furniture and fixtures 
Transportation equipment 
Total 


Accumulated depreciation : 
Buildings 
Building improvements 
Leasehold improvements 
Furniture and fixtures 
Transportation equipment 
Total 


Net Book Value 


Cost: 
Land 
Buildings 
Building improvements 
Leasehold improvements 
Furniture and fixtures 
Transportation equipment 
Total 


Accumulated depreciation : 
Buildings 
Building improvements 
Leasehold improvements 
Furniture and fixtures 


17,477,721,413 
1,560,409,833 
20,932,031,961 


14,349,328,841 
320,176,075,265 


45,670,036,986 
12,952,084,843 

1,372,436,233 
16,184,088,902 


11,777,150,699 


87,955,797,663 


232,220,277 ,602 


January 1, 2000 


Rp 


43,415,958,849 
218,880,207,829 
17,477,721,413 
1,560,409,833 
17,661,856,656 


36,002,828,277 
11,388,331,592 

1,202,620,409 
14,291,711,225 


1,754,636,888 


572,707 779,926 1,868,585.429 


9,667,208,709 
1,563,753,251 


169,815,824 


1,918,735,768 


- 17,477,721,413 
- 1,560,409,833 
9,830,508 22,676,838,341 


394,048,320 218,397,503 14,524,979,658 


22,356,798,209 326,703,411 67,700,131,784 
1,172,434,789 - 14,124,519,632 
126,807,953 - 1,499,244,186 
2,050,862,172 9,830,508 18,225,120,566 
1,241,073,883 186,637,091 12,831,587,491 
26,947,977,006 523,171,010 114,380,603,659 
776,634,666,103 

Additions Deductions December 31, 2000 

Rp Rp Rp 

239,069,880 - 43,655,028,729 
3,321 346,659 - 222,201 ,554,488 
- - 17,477,721 ,413 
- - 1,560,409,833 
3,331,431 ,460 61,256,155 20,932,031 ,961 


13,281,521,956 1,098,866,885 31,060,000 14,349,328,841 


312,277,676,536 7,990,714,884 92,316,155 


320,176,075,265 


- 45,670,036,986 
- 12,952,084,843 
- 1,372,436,233 
26,358,091 16,184,088,902 


Transportation equipment 10,233,795,047 1,567,336,940 23,981,288 11,777,150,699 


Total 73,119,286,550 14,886,850,492 50,339,379 87,955,797,663 
Net Book Value 239,158,389,986 232.220,277 602 


Depreciation charged to operations amounted to Rp  26,947,977,006 in 2001 and 


Rp 14,886,850,492 in 2000. 


Management believes that the carrying value 6 property and equipment does not exceed the 
replacement cost or the recoverable amount from the sale or use of the assets. 


Land and hotel building, transportation equipment and furnitures and fixtures are used as collateral 
for bank loans and bonds payable (Notes 18 and 19). 
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12. 


The Company and its subsidiaries own several parcels of land located in Balikpapan and Jakarta 
with details as follows : 


2001 2000 
Rp Rp 
Plaza BII building 186,412,915,602 - 
Dusit Balikpapan 31,445,471,994 31,445,471,994 
Dusit Mangga Dua 11,513,862,855 11,513,862,855 
Taman Permata Buana 695,693,880 695,693,880 
Total 230,067,944,331 43,655,028,729 


The parcels of land in Plaza BII, Dusit Balikpapan and Taman Permata Buana are owned by the 
subsidiaries with Building Use Rights (HGB) until March 30, 2025, April 3, 2008 and December 15, 
2002, respectively, while the land in Dusit Mangga Dua is owned by the Company with proprietary 
rights on each low-cost apartment. Management believes that there will be no difficulty in the 
extension of the landrights since all the parcels of land were acquired legally and are supported by 
sufficient evidence of ownership. 


Property and equipment, except land, were insured with PT Asuransi Sinar Mas, PT China 
Insurance and PT Asuransi Tri Prakarta against fire, damage, theft and other possible risks for 
Rp 20,618,561,330 and US$ 120,521,275 at December 31, 2001 and Rp 16,004,725,830 at 
December 31, 2000. Management believes that the insurance coverage is adequate to cover 
possible losses on the assets insured. 


PROPERTY UNDER BUILD, OPERATE AND TRANSFER 


January 1, 2001 Additions Deductions December 31, 2001 
Rp Rp Rp Rp 
Cost : 
Theater 1,257,192,654 - 1,257,192,654 - 
Discotheque 531,980,938 - - 531,980,938 
Bridge - 24,755,739,986 - 24,755,739,986 
Total 1,789,173,592 24,755,739,986 1,257,192,654 25,287 ,720,924 
Accumulated depreciation : 
Theater 462,831,856 31,465,566 494,297,422 - 
Discotheque 189,428,128 23,364,224 - 212,792,352 
Bridge - 825,191,333 - 825,191,333 
Total 652,259,984 880,021,123 494,297,422 1,037,983,685 
Net Book Value 1,196,913,608 24 249,737,239 
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January 1, 2000 Additions 


Rp Rp 
Cost : 
Theater 1,257,192,654 
Discotheque 931,980,938 
Total 1,789,173,592 
Accumulated depreciation : 
Theater 399,900,008 62,931,848 
Discotheque 162,371,649 27,056,479 
Total 562,271,657 89,988,327 


Net Book Value 1,226,901 ,935 


Deductions December 31, 2000 
Rp Rp 

1,257,192,654 

531,980,938 


1,789,173,592 


462,831,856 


189,428,128 
652,259,984 


1,136,913,608 


Depreciation amounted to Rp 880,021,123 in 2001 and Rp 89,988,327 in 2000. 


Deduction in 2001 represents the torn down of movie theater based on agreement between the 
Company and the third party while addition in 2001 represents improvements in bridge which is 
a joint project between the Company and the Jakarta local government. 


At December 31, 2000, the buildings were insured with PT Asuransi Sinar Mas against fire and 
other risks for US$ 1,020,000. Management believes that the insurance coverage is adequate to 


cover possible losses on the assets insured. 


13. ACCOUNTS RECEIVABLE FROM RELATED PARTIES 


PT Mekanusa Cipta 

PT Prima Sehati 

PT Anekagriya Buminusa 
PT Kanaka Grahaasri 

PT Putra Prabukarya 
Total 


2001 2000 


Rp Rp 


- 206,776,233,689 
- 82,277,479,738 
- 52,474,453,275 
- 21,802,836,840 
- 4.150.761.329 
- 367,481,764,871 


In 2001, the accounts receivable from related parties were mainly converted into preferred stock 


without voting rights (Note 9). 


Accounts receivable from related parties represent working capital loans which are unsecured and 
have no definite terms of repayment. The receivables bear interest rate per annum at 21% in 2000 


(Note 31). 
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14. TRADE ACCOUNTS PAYABLE TO THIRD PARTIES 


This account consists of liabilities to contractors for the development of projects, with details per 


segment as follows : 


Real estate 
Hotel 
Total 


TAXES PAYABLE 


Current tax (Note 30) 
Income tax 

Article 21 

Article 23 

Article 25 

Article 26 
Development tax | 
Value Added Tax 
Total 


2001 
Rp 


15,743,569,826 


6.215.573.638 
21,959,143,464 


2001 
Rp 


621,421,546 


5,936,795,129 
1.068,853,584 
2,369,365.644 
35,527,058 
587,804,632 
4,729,252.516 


15,349,020,109 


2000 
Rp 


13,717,694,921 
5.037.480.925 
18,755,175,846 


2000 
Rp 


2,680,743,647 


3,871,140,036 
623,639,600 
1.730,095,889 
53,182,587 
569,606,488 
4.173,104,960 
13,701,513,207 


PT Sinarwisata Permai, a subsidiary, obtained an approval from the Tax Office to defer its value 
added tax within a period of 2 to 5 years from the payments due date. 


ACCRUED EXPENSES 


This account represents mainly accrued interest. 


ADVANCES RECEIVED AND DEPOSITS 


Advances 


Land and buildings with strata title 
Land, houses and shophouses 


Rental 
Others 
Total 


Deposits 
Telephone 
Rent 
Total 


Total 
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2001 
Rp 


514,428,313,639 
379,989,304,313 
164,762,504,304 

9,372,551,702 


1,068,552,673,958 


4,801,078,392 
59,/36,539,667 
58,537,618,059 


1,127,090,292.017 


2000 
Rp 


438,243,871 ,639 
162,107,961,730 
66,101,164,982 
54,045,690 
666,507,044.041 


3,597,176,040 
55,809,880,677 
— —59.407056,717 


729,914,100,758 
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9.896 in 2001 and 1295 in 2000 of advances received and deposits were from related parties. 
18. LONG-TERM LOANS FROM BANKS AND FINANCIAL INSTITUTIONS 


— 2000 ^, .—— 200 ^ DL. 
Rp Rp 

Rupiah 
PT Bank Rakyat Indonesia (Persero) 154,222 108,080 154,880,011,200 
PT Bank Internasional Indonesia Tbk 10,000,000,000 10,000,000,000 
PT Bank Danamon 3,900,000,000 3,900,000,000 
PT Bank Mandiri (Persero) - 158,000,000,000 
LLS. Dollar 
Syndicated loan, coordinated by PT Bank Mizuho 

Indonesia (formerly PT Fuji Bank 

International Indonesia) 187,200,000,000 287,850,000,000 
PT Bank Negara Indonesia, Tbk 59,038,311,696 61,185,019,300 
Asia Food Property International 

Finance, Ltd. - 42 212.590.052 
Total 414,360,419,776 718,027,620,552 
Current maturity (65.930.000.000) (454.276.000.000) 
Long-term Loans - Net 348,430,419,776 263,751,620,552 


PT Bank Rakyat Indonesia (Persero) 


The investment loan from PT Bank Rakyat Indonesia (Persero) (BRI) with a maximum credit of 
US$ 31,500,000 was obtained to finance the construction of the Dusit Mangga Dua Hotel. This loan 
had interest rate per annum at 1096 and is secured by land and hotel building and the Company's 
corporate guarantee. The loan was originally payable in semi-annual installments from September 
1997 to September 2002. On September 8, 1998, BRI agreed to reschedule the loan repayment to 
March 31, 2001 until September 30, 2008, with interest rate at 2096 per annum which shall be paid 
by the subsidiary in accordance with the agreement. On October 30, 1998, BRI agreed to convert 
the loan into Rupiah at Rp 8,000 per US$ 1, with interest rate per annum at 36%. 


PT Bank Internasional Indonesia (BII 


The loan from BII represents a working capital loan with maximum credit amounted to 
Rp 35,000,000,000 and changed to Rp 10,000,000,000 in 2000, interest rate per annum at 1696 in 
2001 and 17% - 24% in 2000, secured by the Company's corporate guarantee. This loan will due on 
December 16, 2003. 


PT Bank Danamon 


The loan from PT Bank Danamon represents working capital facility with maximum credit amounted 
to Rp 4,000,000,000, interest rate per annum at 4096 in 2001 and 2000 and is secured by land in 
Poris Plawad, Cipondoh, Tangerang and the Company's corporate guarantee. This loan has a term 
of 60 months and due on December 13, 2001. 


Based on letter from the Indonesian Bank Restructuring Agency (IBRA) No. S-2673/LWO- 


JKT/BPPN/0201 dated February 15, 2001, this subsidiarys loan to PT Bank Danamon was 
transferred to IBRA. 
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PT Bank Mandiri (Persero) 


The investment loan from PT Bank Mandiri (Persero) had a maximum credit of US$ 50,000,000, 
with interest rate per annum at 10.5% - 12.75% and was originally due on December 31, 2001. This 
loan is secured by 48,450 square meters of land in Sumur Batu, Kemayoran, Central Jakarta, 
certain property and equipment, accounts receivable of Mega ITC Cempaka Mas and a corporate 
guarantee. On March 16, 1998, this loan was converted to Rupiah at Rp 7,000 per US$ 1. On 
August 7, 1998, the bank agreed to reschedule the withdrawal of investment credit, installment 
term and interest expense. The remaining credit facility amounting to Rp 112,000,000,000 can be 
withdrawn in 2001 and 2002, amounting to Rp 73,000,000,000 and Rp 39,000,000,000, 
respectively. The principal loan is repayable in four installments starting in 2004 until 2007, with 
interest rate per annum at 38% which will be paid in accordance with the agreement. 


In 1999, the Company and PT Bank Mandiri (Persero) agreed to restructure the loan of 
Rp 238,000,000,000, payable in quarterly installments within 2 years. The Company paid loan 
principal of Rp 15,000,000,000 on December 23, 1999 while the remaining loan is repayable in 
quarterly installments with the first installment on February 28, 2000 until the third installment of Rp 
15,000,000,000 each, the fourth installment on November 30, 2000 to the seventh installment of Rp 
20,000,000,000 each, and the last installment of Rp 98,000,000,000 on November 30, 2001.The 
loan bears interest rate per annum at 22% or at the rates prevailing in PT Bank Mandiri (Persero). 
Based on the agreement, if the Company fails to pay interest, penalty or principal installments, the 
previous loan agreement will prevail. The loan agreements contain certain covenants which among 
others restrict the Company to change the composition of the board of commissioners and 
directors and the majority stockholders, and pay dividends to stockholders without written notice 
to the bank. The other terms and conditions in the previous agreement remained valid. This loan 
has been fully paid on November 30, 2001. 


Syndicated Loan 


The syndicated loan from seven banks and two financial institutions arranged by PT Bank Mizuho 
Indonesia (formerly PT Fuji Bank Internasional Indonesia), Jakarta, was obtained to finance the 
construction of the BIl Plaza project. The syndicated loan has a maximum credit of 
US$ 60,000,000 with interest rate per annum at 3% above SIBOR until November 30, 1996 and 
2.75% above SIBOR until February 28, 2001. This loan was repayable in quarterly installments from 
November 30, 1996 to February 28, 2001, with fixed installment for 2000 amounting to 
US$ 2,300,000. 


Due to the subsidiary failed to pay the amounts due on February 28, 2001, the syndication 
members made a claim for 5096 of the outstanding principal included with its accrued interest. On 
March 21, 2001, the subsidiary made repayment of the principal of US$10,000,000 to the 
syndication members. However, Marubeni Corporation made payment of US$10,000,000 to 
syndication members, representing 5096 of the outstanding principal amount due and owing under 
the agreement, and become the loan syndication member. On September 4, 2001, the subsidiary 
made repayment of the principal of US$ 2,000,000, therefore the outstanding loan at December 31, 
2001 was amounted to US$ 18,000,000. This loan due on February 28, 2004. 


The loan is secured by DUTI and IKPP bonds, land, office building Plaza BII tower 2 and 3, non 
movable assets of the project, a corporate guarantee from PT Sinar Mas Tunggal, PT Supra 
Veritas, the Company, PT Paraga Artamida and a personal guarantee from Eka Tjipta Widjaja. 


PT Bank Negara Indonesia Tbk 


The investment loan from PT Bank Negara Indonesia, Tbk had a maximum credit of 
US$ 11,100,000 and was originally due on December 2, 2000. In 1999, the loan agreement was 
amended wherein the maximum credit was changed to US$ 6,660,000, due on December 31, 2003. 
The loan is repayable in quarterly installments from September 2000, with interest rate per annum 
at 12% which shall be paid by the subsidiary in accordance with the agreement. This loan is 
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secured by movable and nonmovable assets, which already exist or will exist in the future, mainly 
land, hotel building, hotel equipment and transportation equipment. 


Asia Food Property International Finance, Ltd. (AFP 

The working capital loan from AFP, a related party, had a maximum credit of US$ 5,600,000 and 
bears interest rate per annum at 0.5% above LIBOR. The loan is not secured and is due on 
November 15, 2002. Annual interest was capitalized to the loan principal and to be paid when the 
loan is due. The loan has been paid on February 26, 2001. 

The Company and its subsidiaries are required to fulfill certain covenants which are stated in the 
above loan agreements. 


BONDS PAYABLE 


The details of the bonds payable are as follows : 


Number Due 
Series — Series Number Nominal Value of Bonds Date 2001 2000 
Hp Hp 

BONDS |: 

DUTI 0001 - 0550 10,000,000 550 April 26, 2001 - 5,500,000,000 
DUTI 0551 - 0900 50,000,000 350 April 26, 2001 - 17,500,000,000 
DUTI 0901 - 1170 100,000,000 270 April 26, 2001 27,000,000,000 
DUTI 1171 - 1270 500,000,000 100 April 26, 2001 50,000,000,000 
DUTI 1271 - 1370 1,000,000,000 100 X April 26, 2001 - 100,000,000,000 
Total 1,370 - 200,000,000,000 
BONDS II: 

DP Il 00001 - 00250 10,000,000 250 April 17, 2002 2,500,000,000 2,500,000,000 
DP Il 00251 - 00290 50,000,000 40 April 17, 2002 2,000,000,000 2,000,000,000 
DP Il 00291 - 00470 100,000,000 180 April 17, 2002 18,000,000,000 18,000,000,000 
DP Il 00471 - 00895 500,000,000 425 April 17,2002 212,500,000,000 212,500,000,000 
DP Il 00896 - 01160 1,000,000,000 265 April 17, 2002  265,000,000,000 265,000,000,000 
Total 1,160 500,000,000,000 500,000,000,000 
BONDS Ill: 

DP Ill 00001 - 00275 100,000,000 275 August 4,2002 27,500,000,000 27,500,000,000 
DP Ill 00276 - 00420 500,000,000 145 August 4,2002 72,500,000,000 72,500,000,000 
DP Ill 00421 - 00670 1,000,000,000 250 August 4, 2002 _250,000,000,000 250,000,000,000 
Total 670 350,000,000,000 350,000,000,000 


Total obligations 
Less : 
Put option exercised by bondholders - 193,800,000,000 
Payment through accounts receivable from third party 88,650,000,000 20,350,000,000 
Bonds owned by subsidiaries 77,440,590,000 26.750.000.000 


850,000,000,000  1,050,000,000,000 


Total 166,090,590,000 240.900.000.000 
Total outstanding bonds 683,909,410,000 809,100,000,000 
Unamortized discount (2,018,776,872) (7,278,954,531) 
Net 681 890,633,128 801,821,045,469 
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On April 3, 1996, the Company issued series A and series B bonds (DUTI) amounting to 
Rp 200,000,000,000 which were sold at par value, with PT Bank Negara Indonesia, Tbk as trustee. 
These bonds, which are listed in the Surabaya Stock Exchange, have the following terms and 
conditions : 


Maturity date is on April 26, 2001. 
Interest for series A bonds is at a fixed rate of 18.50% per annum. 

. Interest for series B bonds on the first year are at a fixed rate of 18.7596 per annum for the first 
to fourth coupons and at a floating rate for the fifth to the twentieth coupons. Interest rates are 
at floating rates for succeeding years. 
Interest will be paid quarterly from July 26, 1996 until April 26, 2001. 
The bondholders can exercise their put option on the third anniversary of the bond issuance 
from February 1 to February 15, 1999 or on the fourth anniversary of the bond issuance from 
February 1 to February 15, 2000. 

e The bonds are guaranteed by PT Paraga Artamida. 

e The Company is required to fulfill certain covenants which are stated in the agreement. 


Some of the DUTI bondholders exercised their option to sell their bonds back to the Company 
amounting to Rp 4,000,000,000 in 2000. DUTI bonds payable has been fully paid in April 2001. 


On March 26, 1997, the Company issued Bonds II Duta Pertiwi series A and series B (DP II) bonds 
amounting to Rp 500,000,000,000 which were sold at par value, with PT Bank Bali as trustee. 
These bonds, which are listed in the Surabaya Stock Exchange, have the following terms and 
conditions : 


e Maturity date is on April 17, 2002. 

° Interest for series A bonds is at a fixed rate of 15.25% per annum for five years. 
Interest for series B bonds for the first year are at a fixed rate of 15.25% per annum for the first 
to fourth coupons and at a floating rate based on the average of the six-month time deposit 
rate of five state banks, namely PT Bank Negara Indonesia, Tbk, PT Bank Rakyat Indonesia, 
and PT Bank Mandiri (Persero) (formerly PT Bank Bumi Daya, PT Bank Exim Indonesia and 
PT Bank Dagang Negara), plus 2% fixed premium per annum for the fifth to the twentieth 
coupons. 
Interest will be paid quarterly from July 17, 1997 to April 17, 2002. 
The bonds are guaranteed by PT Sinar Mas. 
The Company is required to fulfill certain covenants which are stated in the agreement. 


The Company is required to establish a sinking fund for the payment of the bonds amounting to 
1%, 1.5%, 2% and 2.5%, for the first, second, third, and fourth year, respectively, up to 100% at 
the maturity date. The balance of the bond sinking fund at December 31, 2001 and 2000 amounted 
to Rp 12,500,000,000 and Rp 10,000,000,000, respectively, placed in time deposits with PT Bank 
Mandiri (Persero), Bank BNI and Bapindo with interest rate at 12.94% - 17.88% in 2001 and 
11.14% - 13.5% in 2000. 


On April 17, 2002, the rating of these bonds above were idD (Note 37). 


On August 4, 1997, the Company issued Bonds lll Duta Pertiwi (DP Ill) amounting to 
Rp 350,000,000,000, which were sold at par value, with PT Bank Bali as trustee. These bonds, 
which are listed in the Surabaya Stock Exchange, have the following terms and conditions : 


Maturity date is on August 4, 2002. 

Interest for the bonds is at a fixed rate of 15.5096 per annum for the first year to the fifth year. 
Interest will be paid quarterly from November 4, 1997 to August 4, 2002. 

The bonds are secured by all of the assets of the Company with collateral sharing 
arrangements in accordance with articles 1131 and 1132 of the Indonesian Business Law. 

e The Company is required to fulfill certain covenants which are stated in the agreement. 


Based on the rating issued by PT Pefindo dated November 30, 2001, the above bonds are rated as 
BBB - (Triple B Minus ; Negative Outlook) for the period from November 30, 2001 to March 25, 
2002. 


LIABILITY FOR EMPLOYEES’ RETIREMENT BENEFITS 
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21. 


22. 


The Company calculates and records estimated employee retirement benefits for all its local 
permanent employee based on the decree of the Minister of Manpower No. 150/2000 (KepMen 150) 
concerning the settlement of labor dismissal and the stipulation of severance pay, gratuity, and 
compensation in companies. No funding of benefits has been made to date. The number of 
employees entitled to the retirement benefits are 3,364 in 2001. Past service cost amounted to Rp 
10,512,372,946 was charged to operation in current year. 


MINORITY INTEREST IN NET ASSETS OF SUBSIDIARIES 


This account represents minority interest in subsidiaries based on the percentage of paid-up 
capital, with details as follows : 


2001 (As restated - Note 36) 


Difference Due to 


Name of Capital Additional Retained Change of Equity 
Subsidiary (PT) Stock Paicin Capital — Eamings (Deficit) in Subsidiary Total 
Fo Fo Fo Fo Fp 
Royal Oriental Limited 37,750,000,000 - 64,419,843,190 (66,882,000) — 102,102,961,190 
Sinarwijaya Ekapratista 7,200,000,000 80,000,000 — (19,830,011,886) - (12,550,011,886) 
Duta Virtual Dot Com 1,000,000 - 56,619 - 1,056,619 
Total 44,951,000,000 80,000,000 44,589,887,923 (66,882,000) 89,554,005,923 
2000 
Capital Additional Retained 
Name of Subsidiary (PT) Stock Paid-in Capital _Earnings (Deficit) Total 
Ro Ro Rp Rp 
Royal Oriental Limited 37,750,000,000 - 57,495,893,545 95,245,893,545 
Sinarwijaya Ekapratista 7,200,000,000 80,000,000 3,824,030,244 11,104,030,244 
Duta Virtual Dot Com 1,000,000 - 24.213 975.787. 
Total 44,951,000,000 80,000,000 61,319,899,576 106,350,899,576 
CAPITAL STOCK 


2001 and 2000 


Number of Percentage Total 
——Name of Stockholder__ — Shares _of Ownership ___Paid-up Capital __ 
Rp 
PT Ekacentra Usahamaju 700,000,000 50.45% 350,000,000,000 
PT Paraga Artamida 201,217,750 14.50% 100,608,875,000 
PT Sinar Mas Tunggal 4,730,250 0.34% 2,365, 125,000 
Public (below 5% each) 481,552,000 34.71% 240,776,000,000 
Total 1,387,500,000 100.0096 693,750,000,000 
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24. 


25. 


ADDITIONAL PAID-IN CAPITAL 


This account represents additional paid-in capital in connection with the following: 


—— = 0 

Sale of Company shares through public offering in 1994 

Proceeds from the issuance of 25,000,000 shares 78,750,000,000 

Amount recorded as paid-up capital (25,000,000,000) 

Balance of additional paid-in capital as of December 31, 1994 53,750,000,000 
Conversion of convertible bonds in 1995 

Total bonds converted 78,750,000,000 

Amount recorded as paid-up capital (52,500,000,000) 

Net 26,250,000,000 
Balance of additional paid-in capital as of December 31, 1995 80,000,000,000 
Distribution of bonus shares in 1996 (69,375,000,000) 
Balance of additional paid-in capital as of December 31, 1996 10,625,000,000 
Rights offering | to stockholders in 1997 

Proceeds from the issuance of 693,750,000 shares 502,968,750,000 

Amount recorded as paid-up capital (346,875,000,000) 

Net 156,093,750,000 
Balance of additional paid-in capital 166,718,750,000 


DIFFERENCE DUE TO CHANGE OF EQUITY IN SUBSIDIARY 


In 2001, a subsidiary, PT Royal Oriental Limited (RO), recorded unrealized loss on decrease in 
value of securities resulting to a decrease in the RO's equity amounted to Rp 334,410,000 
(as restated — Note 36). The difference between the Company's interest in the RO's equity after the 
above transaction recorded which amounting to Rp 267,528,000 is presented as part of the 
Company's equity. 


SALES AND REVENUES 
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Related parties 
PT Bank Internasional Indonesia 
PT Smart Corporation 
PT Tjiwi Kimia 
PT Indah Kiat Pulp & Paper 
PT Pindodeli Pulp & Paper 
PT Tapian Nadenggan 
PT Cakrawala Mega Indah 
PT Mega Kertas Pratama 
PT Ivo Mas Tunggal 
PT Sinartama Gunita 
PT Aldiracita Corpotama 
PT Sinar Mas Multifinance 
PT Intercipta Kimia Pratama 
Others 
Total 


Third parties 
Land and buildings with strata title 
Land, houses and shophouses 
Hotel 
Rental 
Others 
Total 


Total 


2001 
Rp 


32,326,391,245 
24,637,162,151 
18,607,349,835 
15,882,834,327 
4,433,783,956 
4,260,923,643 
2,468,249,061 
2,180,648,398 
2,063,593,879 
1,393,553,342 
1,105,945,545 
662,803,584 
264,952,296 
3,705,287,667 


113,993,478,929 


2001 
Rp 


647,919,165,595 

282,158,388,293 
67,522,201,420 
54,775,592,046 
38,699,288,131 


1,091,074,635,485 


—————————9 


1,205,068,114,414 


2000 
Rp 


36,201 297,156 
19,428,567,135 
16,306,810,878 
13,783,900,511 
4,024,111,074 
2,883,220,889 
291,889,047 
3,762,713,557 
1,653,614,562 
2,385,754 ,092 
669,436,058 
1,109,520,684 
270,523,167 
3,908,893 ,423 


106,680,252,233 


2000 
Rp 


110,672,309,034 
188,154,744,684 


55,489,980,378 
87,480,619,022 
56,513,634,394 


498,311,287,512 


p—— M —53 


604,991,539,745 


Sales and rentals to related parties were done at interest rate, terms and conditions as those done 


with third parties (Note 31). 


26. COST OF SALES AND DIRECT COSTS 


Land, houses and shophouses 
Land and buildings with strata title 
Hotel direct costs 
Total 

27. OPERATING EXPENSES 


Selling Expenses 
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2001 
Rp 


196,472,616,620 
414,269,832,635 


23.073,078.730 


633,815,527,985 


2000 
Rp 


134,086, 100,494 


69,359,342,424 


19.763,847,840 
223,209,290,758 
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29. 


30. 


Advertisement, promotion and office expenses 
Repairs and maintenance 

Salaries, wages and employees' benefits 
Consultation fees, permits and other services 
Depreciation 

Others 

Total 


General and Administrative Expenses 


Salaries, wages and employees' benefits 
Power, maintenance and electricity 
Depreciation 

Office expenses, electricity and communication 
Employees' retirement benefits 

Insurance 

Consultation fees, permits and other services 
Entertainment and donation 

Others 

Total 


INTEREST INCOME 


Bonds 

Time deposits 
Current accounts 
Total 


INTEREST EXPENSE 


2001 
Rp 


97,146,325,931 
7,099,930,320 
5,695,389,302 
1,503,993,281 
49,043,294 


12,020,663,128 
123,515,345,256 


2001 
Rp 


79,188,094,413 
35,881,631,423 
27,778,954,835 
22,467,727,777 
10,512,372,946 
5,427,164,899 
9,172,565,808 
1,762,060,820 


— —10,878,163,422 _ 
203,068,736,343 


2001 
Rp 


39,159,812,360 
16,908,089,287 
1,532,506,832 
57,600,408,479 


2000 
Rp 


39,586,794,124 
3,729,117,303 
6, 726,436,346 
1,736,767,074 
38,091,680 


5,093,050,559 
56,910,257,086 


2000 
Rp 


52,081,942,388 

9,456,455,816 
14,689,639,479 
17,036,680,914 


799,880,933 
4,517,705,280 
1,453,583,479 


— —13.662,079,947 
113,697,967,636 


2000 
Rp 


6,151,543,791 
17,299,411,505 


1,107,056,130 
24,558,01 1,426 


This account represents interest expense from bank and financial institution loans (Note 18). 


INCOME TAX 


Tax benefit (expense) of the Company and its subsidiaries consists of the following : 


Current tax 
Deferred tax 
Total 


Current tax 


- 33- 


2001 
Rp 


(21,214,171,112) 
2.311.248.612 
(18,902,922,500) 


2000 
Rp 


(24,157,142,144) 


(109.147.848) 
(24,266,289,992) 
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A reconciliation between income before tax per consolidated statements of income and taxable 
income is as follows : 


2001 2000 
Rp Rp 
Income before tax per consolidated statements 
of income 44,125,491 ,974 126,999,577,751 
Income before tax of subsidiaries (24.583.908.856) 50.270.055,764 
Income before tax of the Company 68,709.400.830 76,729,521.987 
Adjustments to income (expense) subjected 
to final tax : 
Rental revenues (41,741 ,090,925) (34,143,349,654) 
Service charge revenues (10,160,506,091) (4,624,402,693) 
Operating expenses 4.093.939.245 1.183.985.716 
Income from revenues subjected to final tax (47,807,657,771) (37,583,766,631) 
Income before nonfinal tax 20,901,743,059 39,145,755,356 
Temporary differences : 
Depreciation (213,340,240) (259,219,303) 
Employees' retirement benefits 6,326,099,034 - 
Nondeductible expenses (nontaxable income) : 
Tax expense 2,259,208,429 - 
Representation and entertainment 1.401,092,577 1.478,396,684 
Interest income (11,076,768,309) (822.460,592) 


Taxable income of the Company 19,598,034,550 39,542472,145 
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The details of current tax expense and tax payable are as follows : 


Final income tax : 
The Company 
Rental and service charge 
6% x Rp 51,901,597,016 in 2001 and 
Rp 38,767,752,347 in 2000 


Subsidiaries 
PT Royal Oriental Limited 
PT Perwita Margasakti 
PT Pangeran Plaza Utama 


Total 


Nonfinal income tax : 
The Company 
10% x Rp 50,000,000 in 2001 and 
Rp 25,000,000 in 2000 
15% x Rp 50,000,000 in 2001 and 
Rp 25,000,000 in 2000 
30% x Rp 19,498,034,000 in 2001 and 
Rp 39,492,472,000 in 2000 
Total 


Subsidiaries 
PT Saranapapan Ekasejati 
PT Mustika Karya Sejati 
PT Misaya Properindo 
PT Perwita Margasakti 
PT Pangeran Plaza Utama 
PT Sinarwijaya Ekapratista 


Total 


Total Current Tax Expense 


Prepaid taxes 

Final 
The Company 
Subsidiaries 
Total 

Nonfinal 
The Company 
Subsidiaries 
Total 


Total 


Current tax payable (prepayment of tax) 
Consist of : 
Final 
Subsidiaries 
Nonfinal 
The Company 
Subsidiaries 
Total 
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2001 2000 
Rp Rp 

— 3.114.095.821 . ^ 2326065.41. 
9,303,091,670 7,460,984,200 
861,912,021 407,211,828 
: 19,965,625 
10.165,003.691 7.888.161.653 
5,000,000 2,500,000 
7,500,000 3,750,000 
5.849.410.200 11.847.741.600 


5.861.910.200 11,853,991,600 


991,940,600 1,063,531,000 
863,438,600 884,092,900 
72,315,200 85,258,900 
67,484,000 - 
67,155,200 53,203,900 
10,827,800 2,837,050 
2.073.161.400 2.088.923.750 
21.214.171.112 24.157.142.144 
3,114,095,821 2,326.065.141 
14,857.400,196 7.888.161.653 
17,971 496,017 10,214,226,794 
5,469,118,859 10,240,462,945 


1.844.531.195 1.021.708.758 
7.313.650.054 11.262.171.703 


259.285.146.071 21.4/6,398.497 


(4,070,974,959) 2,680,743,647 

(4.692,396,505) 3 
392,791,341 1,613,528,655 
228.630.205 1.067.214.992 

(4,070,974,959) 2,680,743,647 
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Deferred Tax 


The details of deferred tax asset (liability) of the Company and its subsidiaries are as follows : 


Credited Credited 
(charged) (charged) 
to income to income 
January 1.2000 .. forthe year December 31,2000 _ forthe year December 31,2001 
Rp Rp Rp Rp Rp 
Deferred tax asset 
Employees retirements 
benefits - - - 2,393,532,760 2,393,532,760 
Deferred tax liability 
Depreciation of property 
and equipment - (109,147,848) (109,147,848) (82,284,148) (191,431,996) 
Total - (109,147,848) (109,147,848) _2311,248,612 2.202,100,764 


2001 2000 
Rp Rp 

Deferred tax assets 

The Company 1,756,061 847 - 

PT Pangeran Plaza Utama 3,594,361 - 

PT Saranapapan Ekasejati 270,439,463 - 

PT Perwita Margasakti 69,735,431 - 

PT Mustika Karya Sejati 151,819,406 - 

Total 2.251.650.508 - 
Deferred tax liabilities 

The Company - 77,765,791 

PT Misaya Properindo 49,549,744 31,267,668 

PT Pangeran Plaza Utama - 114,389 

Total 49,549,744 109,147,848 
Total 2,202,100,764 (109,147,848) 


A reconciliation between the total tax expense and the amount computed by applying the effective 
tax rates to income subjected to nonfinal tax is as follows : 


2001 2000 
Rp Rp 

Income before tax of the Company 68,709,.400,830 76,729,521.987 
Adiustments to income (expense) subjected 

to final tax : 

Rental revenues (41,741,090,925) (34,143,349,654) 

Service charge revenues (10,160,506,091) (4,624,402,693) 

Operating expenses 4.093.939.245 1.183.985.716 
Income from revenues subjected to final tax (47.807.657.771) (37,583,766,631) 
Income subjected to nonfinal tax 20,901,743,059 39.145,755,356 
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31. 


Tax expense at effective tax rates : 

10% x Rp 50,000,000 in 2001 and 
Rp 25,000,000 in 2000 

15% x Rp 50,000,000 in 2001 and 
Rp 25,000,000 in 2000 

30% x Rp 20,801 743,000 in 2001 and 
Rp 39,095,755,356 in 2000 

Total 


2001 2000 
Rp Rp 
(5,000,000) (2,500,000) 
(7,500,000) (3,750,000) 


(6.240.522.900) (11,728,726.607) 
(6.253.022.900) (11,734.976.607) 


Tax effect of nontaxable income (nondedutible expenses) : 


Tax expense 
Representation and entertainment 
Interest income on current accounts and time deposits 
Total 
Tax expense 
Final tax 
Total tax expense of the Company 
Total tax expense of the subsidiaries 
Final tax 
Nonfinal tax 
Total Tax Expense 


(677,762,529) : 
(420,327,773) (443,519,005) 
3,323,030,492 246,738,221 


2,902,702,719 (196,780,785) 
(3,350,320, 181) (11,931,757,391) 


(3.114,095,821) (2.326.065.141) 
(6,464,416,002) (14,257,822,532) 


(10,165,003,691) (7,888,161,653) 
(2.273.502.807) (2.120.305.807) 
(18,902,922,500) (24,266,289,992) 


NATURE OF RELATIONSHIP AND TRANSACTIONS WITH RELATED PARTIES 


Nature of Relationship 


a. PT Sinar Mas Tunggal and PT Paraga Artamida are stockholders of the Company. 


b. Related parties which have the same management and stockholders, directly or indirectly, as 


the stockholder of the Company : 


PT Mitrabangun Adigraha 

PT Putra Satria Prima 

PT Asuransi Sinar Mas 

APP International Finance Co., BV 
PT Asuransi Jiwa Eka Life 

PT Sinar Mas Sekuritas 

PT Tapian Nadenggan 

PT Karawang Bukit Golf 


PT Smart Corporation 

PT Indah Kiat Pulp & Paper 

PT Tjiwi Kimia 

AFP International Finance, Ltd 

PT Duta Virtual Dot Com 

PT Bank Internasional Indonesia Tbk 
PT Supra Veritas 


c. PT Mekanusa Cipta (MNC), PTPrima Sehati (PS), PT Anekagriya Buminusa (AGB), 
PT Kanaka Grahaasri (KGA) and PT Putra Prabukarya (PPK) are associated companies. 


d. Eka Tjipta Widjaja is a close family member of several commissioners of the Company. 
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Transactions with Related Parties 


In the normal course of business, the Company and its subsidiaries entered into certain 
transactions with related parties, including the following : 


a. 


As of December 31, 2001, the Company and its subsidiaries placed cash and cash equivalents 
with PT Bank Internasional Indonesia (BII) and AFP International Finance Ltd., amounted to Rp 
46,930,934,002 or 12.17% while as of December 31, 2000 placed with BII amounted to Rp 
278,618,736,072 or 79.92% of the total cash and cash equivalents (Note 3). Furthermore, a 
subsidiary also obtained a loan facility from BIl amounted to Rp 10,000,000,000 or 2.41% in 
2001 and 1.39% in 2000, of the total loans from banks and financial institutions. Placement of 
cash and cash equivalents were done at similar terms and condition if those done with third 
parties. 


Rental revenues from related parties amounted to Rp 113,993,478,929 or 9.46% in 2001 and 
Rp 106,680,252,233 or 17.6395 in 2000 of the total sales and revenues (Note 25). 


Loans provided to MNC, PS, AGB, KGA and PPK bear interest rate per annum at 21% in 
2000. All the loans are unsecured and have no definite terms of repayment (Note 13). In 2001, 
all of the loans were converted into preferred capital stock without voting rights. 


In 2000, the subsidiaries had working capital loans from AFP International Finance Ltd. 
constituting 5.9996 of total long-term loans from banks and financial institutions. The loans from 
AFP International Finance Ltd. are not secured (Note 19). 


In 2001 and 2000, the Company and its subsidiaries handed over to PT Mitrabangun Adigraha 
the construction of houses and shophouses with a carrying amount of Rp 9,110,134,606 and 
Rp 11,987,943,271, respectively. Structural design services and project supervision services 
billed by PT Paraga Artamida and PT Putra Satria Prima amounted to Rp 1,975,000,000 and 
Rp 1,212,687,500 in 2001 and Rp 10,000,000,000 and Rp 375,037,050 in 2000. 


As of December 31, 2001 and 2000, the Company and its subsidiaries insured their assets 
with PT Asuransi Sinar Mas, with payments representing 91.4396 and 8696, respectively, of the 
total insurance premiums. The transactions were done at similar terms and condition if those 
done with third parties. 


As of December 31, 2001 and 2000, certain bank loans and bonds payable issued were 
secured by corporate guarantees from PT Sinar Mas, PT Paraga Artamida and the Company. 


Syndicated loan from PT Bank Mizuho Indonesia (formerly PT Fuji Bank International 


Indonesia) is secured by PT Sinar Mas Tunggal, PT Supra Veritas, PT Paraga Artamida, the 
Company and Eka Tjipta Widjaja. 
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32. BUSINESS SEGMENT INFORMATION 


Segment information is presented in three divisions based on the business of the Company and its 


subsidiaries namely real estate, hotel and information technology as follows : 


Sales and Revenues 2001 
96 Rp 96 
Real Estate 
PT Duta Pertiwi Tbk 55.83 672,837,012,758 42.58 
PT Saranapapan Ekasejati 7.52 90,577,289,946 8.91 
PT Misaya Properindo 6.87 82,779,597,755 6.72 
PT Mustika Karya Sejati 4.23 51,011,670,430 8.40 
PT Sinarwijaya Ekapratista 1.40 16,840,236,728 2.04 
PT Pangeran Plaza Utama 0.40 4,764,940,657 0.10 
PT Perwita Margasakti 6.23 75,053,373,687 1.12 
PT Royal Oriental Limited = - 20.97 
Total 82.47 993.864.121.961 90.83 
Property 
PT Royal Oriental Limited 11.92 143,681,791 ,033 = 
Hotel 
PT Sinarwisata Permai 2.99 36,040,192,180 4.45 
PT Sinarwisata Lestari 2.61 31,482,009,240 4.72 
Total 5.60 67,522,201,420 9.17 


Total 100.00 1,205,068,114,414 100.00 


There were no intersegment sales or revenues in the current period. 


Segment Result 2001 
96 Rp 96 
Real Estate 
PT Duta Pertiwi Tok 49.87 122,004,814,025 39.67 
PT Saranapapan Ekasejati (0.05) (121,449,730) 2.15 
PT Misaya Properindo 0.18 452,266,398 (0.03) 
PT Mustika Karya Sejati 0.79 1,939,816,222 1.23 
PT Sinarwijaya Ekapratista (0.21) (507,307,663) 0.01 
PT Pangeran Plaza Utama 0.09 218,045,420 0.06 
PT Perwita Margasakti 0.51 1,247,274,924 0.97 
PT Royal Oriental Limited - - 52.07 
Total 51.18 125,233,459,596 96.13 
Property 
PT Royal Oriental Limited 44.12 107,938,515,103 - 
Hotel 
PT Sinarwisata Permai 4.60 11,254,760,783 3.60 
PT Sinarwisata Lestari 0.10 241,769,347 0.27 
Total 4.70 11,496,530,130 3.87 
Information Technology 


PT Duta Virtual Dot Com - - 


Segment Result 100.00 244,668,504,829 100.00 
Other Charges (200,543,012 855) 


Income Before Tax 44,125,491,974 
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257,578,848,086 
53,874,646,013 
40,626,361,613 
50,834,976,784 
12,347,838,599 
609,656,500 
6,786,863,807 
126,842.367.965 
549,501,559.367 


26,942,076,613 
28,547 903,765 
55,489,980,378 


604,991,539,745 


2000 
——__Po_ 


83,767,620,040 
4,536,842,562 
(57,187,708) 
2,601,345,620 
27,247,992 
130,479,115 
2,038,966,953 
109,964,713,694 
203,010,028,273 


7,597,095,470 


571821822. 
8168917292 - 


(4.921.300) 


211,174,024,265 
(84,174,446.514) 
126,999,577,751 
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Total Assets 2001 2000 

Real Estate 
PT Duta Pertiwi Tbk 55.33  2,830,917,780,889 54.59  2,709,367,024,510 
PT Saranapapan Ekaseiati 3.35 171,155,817,696 2.99 148,243,719,712 
PT Misaya Properindo 4.57 233,636,417,565 4.10 203,326,566,052 
PT Mustika Karya Sejati 2.35 120,051 ,717,743 2.30 114,227 883,725 
PT Sinarwijaya Ekapratista 4.50 230,246,582,492 5.62 279,094,085,698 
PT Pangeran Plaza Utama 0.14 7,014,771 ,903 0.13 6,504,970,643 
PT Perwita Margasakti 5.12 261 ,984,500,164 3.75 185,983,215,400 
PT Kurnia Subur Permai 3.19 163,058,519,167 3.19 158,41 1,560,180 
PT Prestasi Mahkota Utama 0.78 40,009,238,931 0.81 40,017,250,952 
PT Royal Oriental Limited - - 17.79 882,813,719,712 
Total 79.92 _4,058,075,346,550 95.26 _4,727,989,996,584 

Property 
PT Royal Oriental Limited 16.34 836,009,871,893 - - 

Hotel 
PT Sinarwisata Lestari 2.84 145,355,896,491 3.20 159,021,974,614 
PT Sinarwisata Permai 1.50 76,748,582,847 1.53 75,940,918,555 
Total 4.34 222,104,479,338 4.73 234,962,893, 169 


Information Technology 


PT Duta Virtual Dot Com 19.246.461 13,183,997 


Total Before Elimination 100.00 5,116,268,944,242 100.00 4,963,026,073,750 
Elimination 1,352.497,018,686 1,229.824.101,437 
Total After Elimination 3,763,771,325,556 3,733,201,972,313 


33. COMMITMENTS 


a. 


The Company and its subsidiaries entered into agreements with several contractors for the 
development of real estate projects. 


On June 14, 1993, the Company entered into a Build, Operate and Transfer (BOT) agreement 
with the Tenants Association - ITC Mangga Dua to build a movie theater and a discotheque 
located in ITC Mangga Dua. The Company will have the right to operate these buildings for a 
period of 30 years from the signing of the agreement. During the BOT term, the Company can 
rent out these buildings to other parties. At the end of the term, ownership of the building will 
be transferred to the tenants association. Based on the agreement between the Company and 
the third party dated October 4, 2001, the third party given an approval to the Company to tear 
down the movie theater. 


On May 6, 1994, PT Sinarwisata Permai, a subsidiary, entered into agreements in relation to 
the operation of Dusit Balikpapan, as follows : 


1. A management agreement with Pacific Hotels and Resorts B.V., Netherlands, for the 
establishment and operation of the hotel. This agreement is effective for 10 years starting 
from the soft opening of the hotel, and can be extended for periods of five years. The 
subsidiary will pay management fees based on the formula as defined in the agreement 
with a minimum of 396 of gross profit from operations. On April 1, 1998 the agreement had 
been transferred to PT Pacific Hotel & Resort Indonesia (PHRI). 


2. A licensing agreement with Dusit Systems B.V., Netherlands, wherein Dusit Systems 
B.V., has entered into a licensing agreement with Dusit Thani Public Company Limited, 
Thailand for the use of the "Dusit Inn" name and trademark by the subsidiary. This 
agreement is effective for 10 years starting from the soft opening of the hotel, and can be 
renewed for periods of five years. The subsidiary will pay fees for licensing and royalty 
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amounting to 1.5 96 of the gross revenue of the hotel. On June 30, 2000, this agreement 
had been transferred to PHRI. 

3. An International Marketing and Reservation Services Agreement with Dusit Systems B.V., 
Netherlands, wherein Dusit Systems B.V., has entered into an International Marketing 
and Reservation Agreement with Dusit Thani Public Company Limited, Thailand for the 
subsidiary's use of the Dusit Thani reservation system network and worldwide sales and 
marketing services for hotels under the Dusit Hotels & Resorts Group. This agreement is 
effective for 10 years starting from the soft opening of the hotel, and can be renewed for 
periods of five years. The subsidiary will pay fees for the international marketing and 
reservation services amounting to 1.596 of the revenue from hotel rooms. On June 30, 
2000, this agreement had been transferred to PHRI. 


Based on the agreement dated September 14, 2001, the Company terminated the operation 
agreement of Dusit Balikpapan Hotel with Dusit Thani Public Company Ltd, the owner of the 
name of Dusit Balikpapan Hotel, however the subsidiary has to pay license fee for using the 
name of “Dusit”. This agreement is effective starting January 1, 2002. 


d. On February 9, 1996, PT Sinarwisata Lestari, a subsidiary, entered into the following 
agreements for the operation of Dusit Mangga Dua Hotel, Jakarta : 


1) A management agreement with Pacific Hotels and Resorts, B.V., Netherlands which is 
effective for 10 years starting from the soft opening of the hotel, and can be renewed for 
periods of five years. The subsidiary has to pay management fees amounting to 396 - 1296 
of the gross profit from operations. On April 1, 1998, this agreement had been transferred 
to PHRI. 


2) A licensing agreement with Dusit Systems B.V., Netherlands which is effective for 10 
years starting from the soft opening of the hotel, and can be renewed for periods of five 
years. The subsidiary has to pay royalty and licensing fees amounting to 1.596 of gross 
revenue of the hotel. On June 30, 2000, this agreement had been transferred to PHRI. 


3) An international marketing and reservation services agreement with Dusit Promotions 
B.V., Netherlands which is effective for 10 years starting from the soft opening of the 
Hotel, and can be renewed for periods of five years. The subsidiary has to pay fees 
amounting to 1.596 of the revenues from hotel rooms. On June 30, 2000, this agreement 
had been transferred to PHRI. 


Based on the agreement dated September 14, 2001, the Company terminated the operation 
agreement of Dusit Mangga Dua Hotel with Dusit Thani Public Company Ltd, the owner of the 
name of Dusit Mangga Dua Hotel, however the subsidiary has to pay license fee for using the 
name of "Dusit" . This agreement is effective starting January 1, 2002. 


e. On September 16, 1996, the Company entered into a joint development agreement with Lend 
Lease Asia Holdings Pte. Ltd. (LLA) for the development of the Cempaka Ill Project. The 
agreement provides for an equal sharing of all expenditures of the project. In connection with 
this agreement, LLA paid the Company an amount of US$ 39,512,900 for its 5096 contribution 
of the value of the land contributed to the joint development by the Company. This amount will 
be refunded if the third party is not able to obtain an approval for the establishment of a PMA 
company to act as its participant. 


The Chairman of the Capital Investment Coordinating Board in his decision letter 


No. 114/I/PMA/1997 dated February 26, 1997, approved the establishment of PT Lend Lease 
Cempaka Development to act as the Lend Lease participant on behalf of LLA. 


-41- 


P.T. DUTA PERTIWI, Tbk AND ITS SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 2001 AND 2000 AND FOR THE YEARS THEN ENDED (Continued) 


On October 5, 2000, the Company and LLA agreed to terminate this agreement thus the 
Company paid Rp 45,000,000,000 to LLA. 
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34. 


35. 


f. On September 13, 1999, the Company signed a joint operation agreement to build, operate, 
and transfer (BOT) with local government (Pemda) Jakarta to build the bridge totaling of 4,199 
square meter including its shop facility of 141 units or 1,527 square meter which connected ITC 
Mangga Dua building and Mall Mangga Dua building. This agreement is valid for 30 years 
starting from the bridge is ready for use. 


During BOT period, the Company can rent its shop facility to third parties. At the end of BOT 
period, the Company will transfer the bridge and shop facility to Pemda Jakarta. 


g. On October 8, 1999, the Company signed a joint operation named as “BKS Pasar Pagi — ITC 
Mangga Dua" with PT Praja Puri Indah Real Estate, Robin and Adhi Hermanto to build a bridge 
included shop facility which connected Pasar Pagi Mangga Dua building and ITC Mangga Dua 
building. 


MONETARY ASSETS AND LIABILITIES DENOMINATED IN FOREIGN CURRENCIES 


At December 31, 2001 and 2000 , the Company and its subsidiaries had monetary assets and 
liabilities in U.S. Dollars as follows : 


2001 2000 
Foreign Equivalent in Foreign Equivalent in 
Currency Rp'000 Currency Rp'000 


Asset 
Cash and cash equivalents US$ 14,605,190 151,893,980 9,004,817 86,401,221 
Yen 63,401,667 5,018,242 - - 
Total Asset 156,912,222 86,401,221 
Liabilities 
Other accounts payable US$ - - 447,099 4,289,915 
Tenant's deposit US$ 4,254,317 44,244,906 4,407,228 42,287,353 
Accrued expenses US$ 50,531 525,525 256,826 2,464,251 
Loans from banks and 
financial institutions US$ 23,676,761 246,238,312 40,776,197 391,247,609 
Total 291,008,743 440,289,128 
Net Liabilities (134,096,521) (353,887,907) 


At December 31, 2001 and 2000, the conversion rates used by the Company and its subsidiaries 
were amounted to Rp 10,400 and Rp 9,595, respectively, per US$ 1 while the conversion rate 
prevailing on March 28, 2002 was amounted to Rp 9,800 per US$ 1. 


ECONOMIC CONDITION 


Since the middle of 1997, many Asia Pacific countries including Indonesia have been experiencing 
adverse economic condition mainly resulting from currency depreciation in the region, the principal 
consequences of which have been an extreme lack of liquidity and high interest and foreign 
exchange rates. The crisis has also involved declining prices in shares of stock, tightening of 
available credit, and stoppage or postponement of certain construction projects. Until now, the 
economic condition in Indonesia is still unstable due to the continuing fluctuation in foreign 
exchange rates and prices of shares in capital market. 
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36. 


37. 


In response to the unstable economic condition, the Company and its subsidiaries continue to be 
prudent in their management and operations, by implementing the following measures : 


e Conduct a comprehensive review of the development plan for ongoing projects and those in the 
planning stage. Regular assessments are made with regards to project financing, construction, 
sales and marketing in order to match the situation and to enable the Company and its 
subsidiaries to continue as a going concern. 

e Implement a cost saving program through increased efficiency of resources, including human 
resources. 

e Optimize revenues of the Company and its subsidiaries by adopting various marketing 
strategies, including the availability of Rupiah hotel room rates for Indonesian citizens and 
residents, fixed Rupiah rates on rental of office space and shops, and by providing various 
installment schemes for sales of real estate properties. 


Recovery of the economy to a sound and stable condition is dependent on the fiscal and monetary 
measures being taken by the government, actions which are beyond the Company and its 
subsidiaries' control, to achieve economic recovery. It is not possible to determine the future effect 
the economic condition may have on the Company and its subsidiaries' liquidity and earnings, 
including the effect flowing through from their investors, customers and suppliers. 


RESTATEMENT OF THE 2001's CONSOLIDATED FINANCAL STATEMENTS 


After issuing the 2001's consolidated financial statements, the management of the Company 
discovers a fact that there was a permanent decline in value of bonds which issued by PT Indah 
Kiat Pulp & Paper, a related party. Based on the effective market value on the balance sheet date, 
the value of the investments in bonds has been decreased by Rp 32,250,000,000 and 
Rp 40,850,000,000, respectively, therefore the management decided to restate the 2001 
consolidated financial statements and recognized a permanent loss in the current year. 


Following is a summary of significant accounts in the 2001 consolidated financial statements 
before and after the restatement : 


As previously 


As restated — . .repoted ^^. 
Hp Hp 
Investment in securities 82,624,087,800 169,513,587,800 
Total assets 3,763,771,325,556 3,850,660,825,556 
Minority interest in net assets of subsidiaries 89,554,005,923 106,931,905,923 
Difference due to change of equity in subsidiary 267,528,000 10,764,072,000 
Retained earnings 403,400,154,685 461 880,154,685 


Total equity 

Loss on permanent decline in value of investment 
in bonds 

Minority interest in net income of subsidiaries 

Net income 

Net income per share 


SUBSEQUENT EVENTS 


1,263,601 376,685 


73,100,000,000 

16,730,011,651 

41,952,581 ,125 
30.24 


1,333,112,976,685 


2,110,011,651 
100,432,581,125 
72.38 


On April 17, 2002, the Company failed to fulfill its obligation on the principal of Duta Pertiwi Il bonds 
which are due. In accordance to the matter, the management of the Company negotiates with the 
bondholders to restructure the payment of Duta Pertiwi II bonds amounting to Rp 500 billion which 
are due on April 17, 2002 and Duta Pertiwi Ill bonds amounting to Rp 350 billion which will due on 
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August 4, 2002, however it is extended to 2005, due to the Company's lack of liquidity. The 
management has offered the bondholders a settlement with periodic installments. 

The accompanying consolidated financial statements have been prepared on a going concern 
basis, which contemplates the realization of assets and the satisfaction of liabilities in the normal 
course of business and at the amounts stated in the consolidated financial statements. The 
Company's inability to settle the bonds payable which are already due, raise significant uncertainty 
to the Company and its subsidiaries' ability to continue as a going concern. The accompanying 
consolidated financial statements do not include any adjustments that might result from the 
outcome of these uncertainties. 


OTHER INFORMATION 


In 2000, the Indonesian Institute of Accountant issued Statement of Financial Accounting 
Standards (PSAK) No. 5 (2000 Revision), "Segment Reporting" which is effective on January 1, 
2002. This standard, which applies to companies whose equity or debt securities are publicly 
traded and to companies which is in the process of issuing securities to the public, requires those 
companies to identify its business segments and geographical segments based on risk factor and 
return for each segment. 


Currently, the Company is in the process of evaluating the impact of the new standard in its 
consolidated financial statements. 


kukiki 
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